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WASHINGTON, D, C. 





February. 1, 1924, 


4 The perianal turn committees in congress are sa lias houre, con- 
» sidering the farm situation. They are discussing various plane which have 
been suggested for the improvement of farm conditions. What will result 

» from the activities of these committees 16 yet to be determined. Both the 
©» members of Congress and the officials in responsibility in the Administra-. 


| tion of the, Government earnestly desire to do whatever is possible to make 
> better conditions on the farm. If they fail in this, it will not be be- 

» cause of lack of desire to be helpful. 

i Legislation can clear the way for the free operation of seopemkine 
| effort. Legislation can provide systems of credit adapted to farm needs. 

» Legislation can set up the machinery to make sure that the farmer's markets 
> are free and open and that he gets a square deal on these markets. The De- 
' partment of Agriculture can see to it that market reports correctly state 

| market conditions. It can and does gather the sort of imformation the 

» farmer needs to help him adjust his production. It can and does help en- 
© large foreign markets for our surplus farm products. And@ it can and does 


| help in innumerable other ways in the production and marketing of farm 


crops. When everything possible has been done by legislation and by admin- 
istration, however, it rests with the individual farmer to make use of the 
agencies and.machinery provided and apply them to his own needs. 

Apparentiy there is more reason Por confidence in the position of 
certain farm products than there has been for several years. The problem 
| of the cotton farmer, for example, is a problem of production rather than 
- @ problem of price, for his prices are good. Corn prices have been doing 
— well. Hog pricés not so well, but if there should be a reasonable re- 
duction in the number of hogs grown this year, the relation between hog 


o prices and corn prices should be improved. People who grow sheep have 


reason to feel much better. We imported last year nearly 24 million pounds 
of butter, notwithstanding the tariff, which means that the domestic market 
needs more butter than we are producing at home; the problem here, there- 
fore, is to reduce cost of production and supply this market at a profit. 

Wheat growers are having a most difficult time, and the future for 
Wheat is not so promising. Market milk producers in the industrial East 
are having some difficulties; likewise fruit growers in the Far West.. The 
range cattle men, like the wheat men, are bravely struggling against op- 
pressing conditions. 

Many people have left the farms during the past two years and will 
be consumers of farm products instead of competitors this year. No one 
knows what the season will bring forth, but those farmers who wisely use 


"the rain and sunshine,- the raw materials which the Lord provides, hold 
down their production costs, study the imformation furnished as to world 


and domestic conditione and plan their farm operations with reference to 
these conditions, and-above all, who go into the fields with a spirit of 
courage and hopefulness, should reap a reasonable reward. This ie a year 


2 for clear age eek and good farming. Pree eae 





-)° goOperative marketing organization. 


KEY REGIONS AT A GLANCB 


ee tm 


THE BAST ~ Profited by the generally open winter. Movement 
of products and farm work under less than ueual handicap. Milk 
market aituation remaine confused and difficult. Milk prices un- 
satisfactory. Reporte indicate fewer heifer calves being saved 
this winter, Potatoes been moving into cars at around 75¢ a 
bushel, cabbage around $20 a ton, etc. 





THE SOUTH - Handicapped by alternating warm weather and se- 
vere cold waves. Truck crops and citrus fruits in Gulf territory 
retarded and damaged by rain and freezes. General talk indicates 
material increase in cotton acreage this spring. 





CORN BELT - Movement of hogs to market continued on the ex- 
pected heavy scale. Grain movement, as well as outeide farm work, 
favored by the generally mild weather. Considerable talk of poor 
quality corn and effect on seed situation. Estimates of January 1 
showed moderate decrease in swine compared with year ago, 





WHEAT BELT - Frequent report of damage to winter wheat by 
freezing. General activity at low ebb through Belt proper. Cumu- 
lative evidence of distress in spring wheat territory; bank fail- 
ures and bankruptcies; keen sey erees in possible Governmental re- 


lief action. 





RANGE COUNTRY - Stock reported in fairly good condition 
throughout range territory. High country experienced some heavy 
snow and severe weather. Feed supplies generally ample. however. 
Still many echoes of depression in cattle industry although an 


occasional hopeful note —, to come from certain of the stronger ! 


interests. 





-PAGIFIC COAST - Grain growth retarded by drouth and cold. 
Valentia oranges in San Joaquin. Valley reported 50 to 75% lose 


from freeze. Winter pastures poor with consequent effect on con- ee 


dition of range cattle and sheep. Lambing well along in interior. 
valleys, Lambs being killed in!ome localities on account of 
grass shortage. Interest, among a th growers in a large. .. 


pS 


_ 


el 
nh a 





TREND OF LIVESTOCK PRODUCTION 








Horses have been slowly decreasing in number during the last 
five years. Milk cows increased slightly last year; other cattle de- 
creased slightly; sheep increased; swine declined somewhat. Follow- 
ing show numbers of farm animals on January 1 of each year, figures 
in terms of thousands (000 omitted): 


iseo al 192k 19292 
Horses 19, 766 19,208 19,056 18 ,627 18,263 
Mules 5,427 5,455 5 , 467 5 , 485 5 , 456 
Milk cows 235,722 235,594 24,082 24,437 24,675 
Other cattle 435,598 41,993 41,977 42,803 42,126 
Sheep 59,025 57,452 36,327 57.225 38,361 
Swine 59,544 56,097 58,127 68,227 65 ,301 


MOVEMENT TO MARKET 





4 Movement of wheat during December lighter and corn somewhat 
q below same month last year. 
5 The run of hogs was heavier than previous month or same month 
; last year. Cattle and sheep about like last year. 
Movement of dairy products on increase. 
Receipts at primary markets, in terms of thousands: 











4 Wheat Corn Hogs Cattle Sheep Butter 
% Th.bu. Th.bdu. Thowsands Thousands Thousands Th.Lbs. 
© 1922 Dec, § 46,002 38,145 5,004 1,625 1,516 32,602 

1923" 28,756 37,930 5 , 825 1,810 1,526 © 85,179 


EXPORT. MOVEMENT 





Export of pork products in December and for the year were much 
above last year. Wheat exports lighter. Cotton in December increased, 


but year total below 1922. 
Exports in terms of millions (cotton in thousands): 





‘Wheat, bu: Tobacco Bacon, Hams & hard Total Cotton 
inc. flour 1bds. Shoulders,lbs. lbs. Meats, lbs. run. bales 
1922 Dec. 16 37 66 79 TV. 608 
» 2985° * 13 49 76 99 90 846 
x 1922 12 mos. 2352 431 631 767... 234 6,114 Z 
4 ORS RS — 475 Be 829 1,055 958 5,279 Asi 
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COLD STORAGE SITUATION 





Storage holdings of dairy products and eggs decreased further 
during December. Meats continued to go into storage in quantity, 
however. 

Compared with the average situation this date, stocks were low 
in case of butter, beef, and mutton; high in case of pork, apples and 


eggs. 
January 1 holdings, in terms of millions: 


5 Year Average (Dec. 1, 1923) Jan. 1, 1924 





Creamery butter, lbs. 46 52 30 
Case eggs, cases 1 o 2 
Total beef, lbs. 195 93 
Total pork, lbs. 568 577 
Total meats, lbs. 871 739 
Apples, bbls. 9.6 10 


PRICES AND PURCHASING POWER 





Prices of major crops, as a group, maintained about the same 
level during December as in the previous month; livestock declined. 

The index of purchasing power of farm products in terms of 
other commodities stood at the same level as the previous month, 
namely 75, the year 1913 being considered as 100. For the third 
successive month prices of non-agricultural commodities declined 
but livestock prices also declined porportionally so much that 
farm products made no general gain in indicated purchasing power. 

‘Important farm products higher in price than the general 
price level during December included: cotton, eggs, wool and but- 
ter. Products below the general price level included potatoes, corn, 
wheat, hay, beef cattle, hogs. Foregoing are named in order of 
relative price during month, cotton being highest, hogs lowest. 


GENERAL OUTLOOK 





The leading money crops are in fairly strong position except 
wheat. Potato and apple prices continue weak in the West. The great 
feed crops have slowy come into greater demand and the probability is 
that acreage of these will be maintained or somewhat increased this 
spring. 

The livestock situation is still difficult but the Berea 
undercurrent seems working toward greater stability. 

On the demand side, the immediate outlook is still excellent 
so far’ as domestic market is concerned. Industrial conditions con- 
tinue good and the cities are buying heavily of the high quality | 
foods as well as the coarser staples. Little can safely be said of 
the foreign market, though Europe continues to take substantial 
quantities of our pork and cotton. 
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PLENTY OF ACTION 


- Now things have moved along from the season of plans to the 

= season of action. Crops are rapidly going into the ground in the 
Be th and ‘Southwest, and the plows are out over a large part of the 
| country. 


a If we could all carry in sind more completely the picture of. 
» economic relationships, it is likely the whole community would give 
' @arnest attention to the farmer’s situation this year. For, unless 
a number of far-sighted men are mistaken, no distant day may find 


Re 


Peericuivural duying power the main back-log of prosperity. 


e There is a background of cumulative pressure over the ‘coniativs 
“which ‘bears down heavily as the months go by. The reserves are.low.. 
“In the wheat territory and places in the range territory and even . 

B tartner eastward, this cumulative pressure is showing up sharply in. 

» bank failures, bankruptcies, and foreclosures. 


3 It is perhaps inevitable that these times should tempt men into 

' radical shifts from one enterprise to another. The weight of produc- 
tion swings from feed crops to the animals that eat them; from animals 

» to direct money crops; then back again. Though too early to actually. . 

' Measure changes, the outlook this spring appears to include a senti-.. 

| ment somewhat in favor of corn over hogs, of dairy products over cash 

a crops in parts of the West, of sheep over cattle, of poultry over 

| fruit. The Cotton Belt alone appears fixed in its purpose to stick 

| to ite major line and to plant more thereof. 


|. .- Many wise farmers, however, hesitate to follow the crowd in 
| *hese coritinual shiftings. They realize that the difficulties of 
_ thie period are less to be met by chasing elusive price: advantages... 
- of the moment than by following the tried and tested system and prorsa 
ing no stone unturned to improve that system. If there is a lesson 
in the occasional farm able to show a profit - even from the last two 
ado - it is that efficiency and rigid economy now mean a everything 


~ and that one re sal will-o’-the-wisp. 


There “is one othur Leesan: also. It ie that: the. ‘eurest way. to 
' make wages théée days isto put some labor.on vegetables, fruit, wood, 
» meat, poultry and dairy products for use at home. Not since. the days... 
of homespun shirte and tallow candles has it been Sr OMHORELG]: to make 
ee ree whe Ae ee NON 2. 11viNg) gk oan | : | 
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KEY REGIONS AT A GLANCE 





THE EAST - Finally experienced a taste of real winter, though 
with moderate fall of snow. Ice harvest and woods work well along. 
Prices of most leading producte have improved, except milk. North 
getting ready for maple sugar season. 


THE SOUTH - Accomplished considerable preparation of land and 
some planting. Truck crops already up have been somewhat retarded by 
raw weather. Cotton planted in many Gulf areas; still talking in- 
creased acreage. Fruit well started, 


THE CORN BELT - Field work mostly at standstill. Bad roads 
have also hampered market movement. General preparation for spring 
work, Winter grain has come through in fair shape, notwithstanding 


geome severe temperature and ice storms. Taking note of increasing 
price spread between choice and coareer types of hoge and cattle, 
Seed corn situation said to be worst in years. 


THE WHEAT BELT - Generally good reports on condition of win- 
ter wheat. Some spring grain planted from Kansas southward. Spring 
wheat territory in poor spirits but getting ready for work. Still 
keenly interested in legislative relief measures. 


RANGE COUNTRY - Generally coming though the winter in good: 
shape. Feeding necessary in some central areas but range is open 
over much of the territory. Lambing progressing satisfactorily in 
the Southwest and shed lambing in the North. Shearing aleo going 
forward in the South. Livestock generally in good condition. 


PACIFIC COAST - Mild weather and general progress at spring 
work. Pruning orchards in North; field work also well started. 
Barley, sugar beets and truck planting well along in California. 
Lambing progressed with excellent results: Almonds and apricots 
blossoming; peaches begun. South still suffering from drouth, with 


bad effecte on grain and pasture. 





VALUE OF FARM PRODUCTS IN 1923 





3 Following figures represent the value of farm products in 1923, 
paced upon preliminary estimates of production and average prices at. 
the farm December 1. Compiled by Division of Crop and Livestock Esti- 
ates, B. A. E.: 

1923 1922 


$ 5,795,000,000 $ 3,571,000,000 


fotal cereals 
Otton lint and seed 


fiber and seed 


1, 769,000,000 
57,000 , 000 


1,506 ,000 ,O00 
22,000 , 000 


681,000,000 692 ,000,000 


£#i 


is 


otal fruits and fruit producte 


and lap 


otal vegetables 
m forest products 
‘Other crops 
Total crops 





Total animals raised 
Bee products 
Total dairy products 


Other animal producte 
ay animal products 





fotal crops and animal products 








‘ lue of crops fed to livestock 


VALUB CROPS NOT FED PLUS ANIMAL PRODUCTS 


ot 
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1,480, 000,000 
175,000,000 
38,000,000 
142,000,000 
299,000,000 

1,089 ,000 , 000 
318,000,000 
132,000,000 

9,955,000,000 


2,397 ,000 ,000 
11,000,000 
2,566 ,000 ,000 
1 ,047 ,000 ,000 
87,000,000 
5,000 ,000 
6,111,000,000 


16,064,000 , 000 


3,860,000, 000 


12,204,000, 000 


1,399,000,000 
165,000,000 
48,000 ,000 
128,000, 000 
289.,000 ,000 
894,000,000 
305,000, 000 
126,000,000 
8, 945,000,000 


2,574,000 ,000 
11,000,000 


2,085 ,000 ,000 


918,000,000 
69,000,000 
2,000,000 
5,659,000, 000 
14,604,000 ,000 
3, 360,000,000 


11,244 ,000,000 


Saldiatihis with the corresponding valuation for 1922, the 1925. fig- 
@ show material increase in value of cereals, cotton, poultry, and — 


¢ iry products; decrease in animals raised. 
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AVERAGE PRICES, AT THE FARM, OF REPRESENTATIVE PRODUCTS 
Month Bnding February 1, 1924. 








Actual prices received at the farm by producers. Average of 
reports covering the United States, weighted according to relative 
importance of county and State. Figures compiled by Division of 
Crop and Livestock Estimates of this Bureau. Quotations in dollars 


or cents. 
Shows 1913, year ag>, and latest available months, 


Jan, Jan, Dec, 
19151928 1925 
25.2 32.1 
70.2 72.2 
104.6 94.5 
11.98 13.15 
62.0 81.5 
41.5 42.6 
131.5 114.0 


Cotton, per lb. 
Corn, per bu. 
Wheat, per bu. 
Hay, per ton 
Potatoes, per bu. 
Oats, per bu. 
Apples, per bu. 


Va ar v7 
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5.26 

6.359 
45.5 
45.8 
56.2 

7.75 
10.10 


Beef cattle, per 100 lbs. 
Hogs, per 100 lbs. 

Eggs, per dozen 

Butter, per 1b. 

Wool, per lb. 

Veal calves, per 100 lbs. 
Lambe, per 100 lbs. 
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ooonr 
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The month’s trend was slightly upward in case of the crops, 
likewise in case of the animal products except butter and eggs. 


Products higher than the general price level included: cotton, 
eggs, wool and butter. Products below the general price level in- 
cluded potatoes, corn, wheat, hay, beef cattle, hogs. This situation 
was identical with the previous month. 
















PRICE INDEXES FOR MONTH ENDING FEBRUARY 1, 1924. 


1915 = 100 





Farm products figures from this Bureau; commodity groups 
from Bureau of Labor Statistics. Shows year ago, and latest avail- 
able months: 


Farm Products 





(Prices at the farm) 










Jan, Dec. Jan. Month 

1923 1923 1924 Trend 
7 4 Cotton 203 259 262 Higher 
3 Corn 118 122 124 Higher 
Wheat 133 121 123 ‘ Higher 
Hay 109 120 124 Higher 








Potatoes 127 134 








Beef cattle 89 91 
Hogs 104 85 87 Higher 
Eggs 196 256 183 Lower 
Butter 159 170 166 Lower 
Wool 217 219 















Commodity Groups 





(Wholesale Prices) 








Jan, Dec. 
1923 1923 1924 Trend 












Farm products 143 145 
Food, etc. 141 147 143 Lower 








Cloths & clothing | 196 203 200 Lower 
Fuel & lighting 218 162 169 Higher 
Metal & met. products 133 142 142 Same 
Bldg. materials 188 178 181 Higher 
Chemicals, etc. 131 130 132 Higher 
House-furnishing goods 184 ~~ RAS 176 Same 





ALL COMMODITIES 156 151 151 SAME 











RELATIVB PURCHASING POWER 
(At January 1924 Farm Prices) 


1915 = 100 





Of a Unit of: 





In terms of: Cotton Corn Wheat Hay Potatoes 





All comodities 174 82 81 82 89 
Cloths, etc. 131 62 62 62 67 
Fuel, etc. 155 735 73 73 79 
Metals, etc. 184 87 87 87 94 
Bldg. materials 145 69 68 69 74 
House-furnishing goods 149 70 70 70 76 





Beef cattle Swine 








All commodities 60 58 
Cloths, etc. 45 44 
Fuel, etc. 54 52 
Metals, etc. 64 61 
Bldg. materials 50 48 
House-furnishing goods 52 49 





In the crop group, the month showed slight but general increases 
in indicated purchasing power. 


Rat 
ee 


Among the livestock products, the only change of accounts was a 
@ecline in eggs (a seasonal trend). 


Farm products as a whole improved slightly in indicated position, 
the purchasing power index advancing one point and standing at 74 
for January. 





SUMMARY OF PRICE INDEX NUMBERS 


1915 = 100 


PA ' In the following, farm price indexes are compiled by this Bureau; wholesale 

cos are the Department of Labor indexes. Purchasing power represents relation- 
ip between prices, at the farm, of farm products and wholesale prices of non- 
Ficultural products, unit quantities being considered in each case. 


¥ Farm Price Farm Price Farm Price Wholesale 

a Crops Livestock Crops and Wholesale price of Purchasing 
rand 15th of 15th of Livestock price All Non-Agrl. Power of 
nth month month Combined Commodities Commodities* Farm Products# 





1913 100 100 100 100 100 100 
1914 108 103 106 98 94 112 
1915 110 95 102 101 97 106 
1916 124 111 118 127 132 89 
1917 208 164 186 177 176 106 
1916 224 192 208 194 186 112 
1919 234 198 216 206 196 111 
1920 238 168 203 226 234 86 
1921 109 107 108 147 161 67 
1922 115 111 112 149 163 69 
1.923 136 103 120 154 167 72 


1920 Jan. 245 173 209 233 227 92 
121 125 120 123 170 188 65 


1922 96 95 96 136 65 


1923 


ary 
ebruary 
arch 
ri] 


ae 
j 


‘1924 
ry 140 - 99 een: 





*an commodities", excluding farm products and food. 
Expressed in terms of non-agricultural commodities. 
= Pia ig hai) a ae he ae ore ch ae Fab 





THE TREND OF MOVEMENT TO MARKET 


Figures show wheat, corn, hogs, cattle, sheep receipts at primary 
markets; butter receipts at five markets, compiled by this Bureau. All 
figures given to nearest thousand, that is, three ciphers omitted: 


WHEAT CORN HOGS CATTLE SHEEP BUTTER | 


Month Receipts Receipts Receipts Receipts Receipts Receipts | 
Th. bu. Th. bu. Thousands Thousands Thousands Th. lbs. | 





1921 Total 455,606 540 , 908 41,040 19,764 24,168 472,011 
1922 =" 415,106 578 ,598 44,067 25,218 22,564 550,601 
1925 586 , 450 271,858 55,550 25,211 22,025 549,207 


1923 Jan. 38,002 37,526 5,306 1,876 1,636 40,613 
" 21,533 31,901 4,492 1,427 1,366 33,839 
22,081 24,710 4,928 1,502 1,430 41,575 
21,785 16,836 4,318 1,670 1,447 40, 825 
17,457 10,809 4,524 1,900 1,794 54,617 
18,217 14,610 4,204 1,629 1,426 76,403 
36,435 18,515 4,181 1,903 1,661 64, 086 
63,012 20,845 3,714 2,214 1,800 47,831 
44,196 18,355 3,607 2,295 2,659 41,907 
38,380 16,541 4,816 2,802 3,465 38,558 
36,576 23 ,260 5,416 2,182 1,816 33,774 
28, 756 37,930 5 825 1,810 1,526 35,179 


15,548 50,594 6,255 1,888 1,697 37,689 


Corn movement of January lighter than year before; wheat much lighter. 
January hog movement heavier than previous month or year ago. 
Cattle and sheep practically same as in January a year ago. 


Butter receipts on the increase. 





at ee 


WHEAT ~ | ‘BACON ~- COTTON# 
including TOBACCO HAMS AND LARD TOTAL* running 
flour (Leaf ) SHOULDERS MEATS bales 

Ltrow SA AST jetevA ceey -< f ’ 
1,000 1 ;000 1,000 1,000 1,000" ‘1,000 
Bushes Pounds Pounds Pounds; Pounds .. Bales 











| i922 January 15,010 32,265 48,120 73,194 55,807 476 


1922 12 months 232,302 430,908 651,452 766,950 7A 218»... 6.d)4 


23 January 12, 519 41,309 74,452 107,786 .. 86,958... . 474 
February 12,197 24,380 64,488 89,056 75,023 360 
March 10, 725 31.,688 66,441 109,187 75,933 318 
April 10,195 40,141 68,528 985,475 77,963 260 
May 14,596 28,421 64,608 93,199 72,605 160 
June 12,881 49, 730 59,473 64,605 68,799 215 
July 12, 822 44,105 64,264 69,479 174,127 172 
August 19,929 33,480 69,194. 83,758 80,112 244 
September 22,465 37,646 76,911 83,630 88,833 689 
October 18,652 44,949 72,341 76,378 63,183 774 
November 12,147 49.381 71,947 74,251 85,069 767 
December 12,991 49,270 76,265 98,578 89,890 846 


12 months 171,919 474,500 828,890 1,035,382 958,475 5,279 


January — 12,143 47,579 79,067 132,758 90,430 547 


; ree 


The country continues to send larger quantities of pork products abroad. 


4 a Wheat exports about the same. 
: | | y 
aa Cotton exports below previous month but considerably exceed same months 
'& year or two years ago. 

BY . 





” Includes fresh, canned and pickled beef, 
_bacons, hams and shoulders, fresh, canned, 
and pickled pork, mutton and lamb. 





THE COLD STORAGE SITUATION 





Feb. 1 holdings (Shows nearest million, six figures omitted:) 





‘eS 


Commodity 5 Year Average Year Ago Month Ago Feb. 1, 1924 











Creamery butter, lbs. 34 16 30 15 
American cheese, lbs. 26 27 50 40 
Case eggs, cases ; ; 1.9 5 
Total poultry, lbs. 93 100 
Total beef, lbs. 

Total pork, lbs. 

Lard, lbs. 

Lamb & Mutton, lbs. 

Total meats, lbs. 


Apples, bbls. 


Storage holdings of dairy products and egge decreased further dur- 
ing December. Meats went into storage. This is the natural seasonal con- 


dition. 


Compared with the average situation thie date, stocks are low in 
case of butter, beef, lard and mutton; high in case of pork, apples and 


eggs e 
“ 


The low storage holdings strengthen the position of butter and lamb 
producers, while the opposite is true of American cheese and eggs. 





GENERAL BUSINESS INDICATORS 
RELATED TO AGRICULTURE 





Month's 
Trend 


RODUCTION 
Pig iron daily (Thou. tons) 94 Increase 
Bituminous coal (Millions tons) 50 40 Increase 
Automobiles produced (Thousands) 224 275 Increase 


ONSUMPTION 

Cotton by mills (Thou. bales) 610 462 Increase 
Mnfilled orders Steel Corp. (Thou. T.) 6,911 4,445 Increase 
Building contracts (Millions dollars) 217 268 Decrease 


oge slaughtered (Thousands) 3,595 3,919 Increase 
‘Cattle » é 1,086 1,018 Increase 


Sheep ' . 897 837 Increase 

P MOVEMENTS 
Bank clearing (N.Y.) (Billions dollars) 20 19 Increase 
Mail order sales (Millions dollars) 27 56 Decrease 
Men employed, 1428 firms (Thousands) 1,938 1,986 Increase 
‘Interest rate, Coml. Paper (60-90D) 4.63 4, , Decline 
‘Av. price 25 indus. stocks (Dollars) 110 109 Higher 
‘Retail Food Price Index (Dept. Labor) 146 150 Lower 

» Wholesale Price Index (Dept. Labor) 156 151 Unchanged 





7 Business shows a continued heavy volume. Production is heavy, movement 
factive, and the general price level stable. 


¥ 


j Recently the stock market has shown a downward trend, but interest rates 
are still low and bond prices strong. 


Be In relation to agriculture, the situation has not changed materially from 
) Previous months. Farmers are still up against a high wage level but on the mar- 
Ket side still have such advantage as goes with high buying power in the cities. 
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NOTES ON THE EGG AND POULTRY SITUATION 





L. M. Davis, Division of Dairy and Poultry Marketing, B. A. E., 





The year 1925 marked an increase in poultry and egg produc- 
tion in the United States and 1924 bids fair to show still larger 
production, with fully 10 per cent more poultry on farms. Effici- 
ent production, of a high quality product will be of great import- 
ance in making poultry and eggs profitable and in encouraging con- 
sumption of a larger supply. 


Receipts of eggs and poultry at the principal wholesale mar- 
kets during 1923 were evidence of an apparently increased production 
during the year. Such statistics as are available indicate that re- 
ceipts of eggs were approximately 4 per cent heavier, live poultry 
some 7 per cent heavier, and dressed poultry over 20 per cent heavier 
than in 1922. The differences between the movement of eggs and poul- 
try were large, but may be attributed to the fact that the heavy 
movement of poultry to market in 1922 did not get well under way un- 
til late in the season and continued over into 1925, with the result 


that comparative statistics on a calendar year basis are somewhat 
misleading because of this seasonal influence. 


In the case of eggs, however, the calendar year comparison is 
a more logical one. Nevertheless, it is not wise to regard the re- 
ceipts of eggs at wholesale markets too seriously as an index of pro- 
duction, because of heavy inter-market shipments which may have oc- 
curred at times, also because egg production is so widely scattered 
over the entire country, and because local consumption responds very 
readily to price changes, more 80 perhaps than in the case of numer- 
ous other staple foods. 


Heavy Storage Holdings 





Naturally, with a heavier production during 19235, there was 
an active storage movement. For several years the holdings of eggs 
have shown greater accumulations during the storing season than each 
preceding year, a condition which operators have watched with con- 
cern. Peak holdings of eggs have been reached in August, and were 
7,605,000 cases in 1921, 10,160,000 cases in 1922, and 10,509,000 
cases in 1923. So disturbed were operators over the heavy 1922 move- 
ment into cold storage that an organized campaign to increase con- 
sumption was conducted, with favorable results. This was not done in 
1923, however, and on January 1, 1924, with holdings reduced to 
1,926,000 cases, there was still a surplus of 615,000 cases over the 
preceding year, which is suggestive of a rather sluggish movement at 
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- a time when an active movement was essential in order to avoid losses. 
Complaints from the trade indicate that the 1923 egg deal was disas- 
' trous to many, and while possibly not attributable to this directly, 
failures of some firms which up to that time had been fairly sound 
. financially did occur. 


Holdings of frozen poultry were in a more favorable position 
than eggs on January 1, 1924, being 6.5 per cent less than the previ-- 
ous year. But with rough estimates of poultry on farms on January 1 
this year placing the number fully 10 per cent more than a year ago, 
what the coming season has in store remaine to be seen. An opinion 
at this time would be merely a matter of conjecture. Poultry produc- 
tion and egg production both react more or less réadily to conditions, 
and respond to similar influences, though not necessarily in the same 


direction. 


Possible Heavier Production Ahead 





A heavier @gg production: in 1924 than in the previous year is 
indicated, especially if egg prices hold to a level: which is profit- 
able for producers, and if poultry prices do not follow a course 
which will make the selling of poultry appear more profitable than 
the production of eggs. Price will be the determining influence. 
Should prices of either eggs or poultry work toward lower levels, 
efficient production and quality production will become of even 
greater importance than now, the former because of its: effect upon 
costs, the latter because of its effect upon consumption, 


The 1925-24 storing season for poultry is now under way. The 
peak will probaily be reached during February. Total holdings Febru- 
ary 1 were Cldsw to 100,000,000 pounds, but were nevertheless about 
16 per cent lower than on February 1 a year ago. This reduction does 
not apply: alike; to all classes,:for with holdings of frozen turkeys 
up to 14,484,000 pounds, the supply of turkeys in storage is the larg- 
est of any time since, such statistics first became available in 1916. 


Among. the more important happenings in the import situation 
during 19235 were the heavy imports of dried and frozen egge.which 
amounted to 16,255,000 pounds, a drop of but approximately 2,000,900 
pounds undér the 1922 imports. The prineipal foreign source of supply 
was China, where an important industry in the preparation of dried 
and frozen eggs has been built. up within recent years. Imports of 
shell éggs_in 1923 were 412,149 dozen, as compared with 1,019,170. 
dozen: in 1922; -Exporte:-of both:poultry and eggs in 1923 were lighter 
than the-prdévious year. 
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THE TREND TOWARD DIVERSIFICATION IN WASHINGTON 


R. N. Miller 


From our experience in Washington, I would say that in new 
country there is a cycle of specialization which often resulte in 
a considerable loss to individual farmers before this tendency has 


reached ite climax. 


Twenty-five years ago there wae more diversification in the 
Palouse country of Washington than at the present time. Farm flocks 
of sheep, herds of dairy cows, larger flocks of poultry, and a con- 
siderable amount of swine were generally found on farms. Perhaps 
this was caused by the extreme low price of grain, however, it will 
be noted that the products of diversification were likewise cheap in 


price. 


As wheat prices began to get a little better, farmers tended. 
toward specialization in wheat. When the great orchard sections of 
this State were formed the slogan of "High-class Fruit” was adopted. 
The fruit farmer and the wheat farmer began to specialize in their 
line, producing only the commodity that they formerly had as the 
major enterprise. This trend toward specialization reached ites cli- 
max within the last few years and now we are facing a time when 
farmers are attempting to diversify. Even on farms where the rain- 
fall is less than twelve inches, farmers look with favor upon cows, 
chickens, a small flock of sheep or some swine. ; 


I think that the higher price of poultry and eggs, and dairy 
products, had an effect on the diversification of farms. Many car- 
loade of dairy cows have been shipped from western Washington and 
western Oregon into parts of eastern Washington. In the town of 
Palouse, which is about 17 miles from Pullman, the farmers have in- 
terested an outside company in putting up a large creamery which 
they insist will be expanded into a condensed or powdered milk plant. 
The farmers near Walla Walla have taken over a large cooperative 
creamery and milk distributing plant. The farmers at. Ellensburg are 
just now establishing a large cooperative creamery. The farmers at 
Yakima completed their organization over a year ago, and the farmers 
in the territory surrounding Spokane have had an organization for 


about two ee a 


In Be all parts of eastern Washington where apédialization 
was the rule, we find people attempting to grow something besides 
their speciality. In orchard sections, where the entire farm is: . 
planted to trees, there is a decided trend toward more poultry. Corn © 
is becoming a common crop. in the warmer valleys, and we. believe that . 
the production of hogs will be on the ihorease, for all’ of the eastern’. 
Washington farmers are receptive toward diversification as never before. 
In all of our farm management schools farmers are eager to find some 
way of increasing their income by providing more days of productive la- 


bor during the year. 





THE MARKET SITUATION IN GRAINS AND HAY 





G. A. Colifer, Grain Market News Service, B. A. E. 








Prices on all grains have made steady advances during the 
past month. There has been increasing activity in the markets 

and they are now probably on a better basis than at any time since 
the beginning of the present crop year, 


In the future markets, wheat has again become the leading 
grain and prices have been advanced about 5 cents per bushel since 
the first of the year. While more strength has developed recently 
» in the Liverpool market, the foreign situation is practically un- 
Ai Changed. Revised estimates of acreage planted to fall sown grains 
| show increases over those for 1922. Estimates of production of 
| wheat in Australia and Argentine also indicate larger surpluses 
for export than during the previous year. 


These conditions, however, are not receiving as much atten- 
tion as some time ago and there is a feeling among the trade that 
the wheat market is now upon, or is rapidly approaching, a domestic 
basis. 


Reports received by the Department of Agriculture indicate 
that about 75 per cent of the soft winter wheat and from 80 per 
cent to 85 per cent of the hard winter and spring wheat had been 
marketed up to the firet of the year. Current reports from the 

a markets also, indicate that stocks in country elevators are light, 
Be which together with the small stocks on farms are likely to be re- 
Br flected in a continued light movement to the markets. 


Receipts at the principal markets during the past month have 
been only of moderate volume and have been less than the current de- 
/ mand resulting in a decrease in the visible supply at a rate of about 
|  amillion to a million and a half each week. | 


This large visible supply which amounted to about 75,000,000 
bushels at the beginning of the year has been the principal weaken- 
ing factor in the market but this has decreased about 10,000,000 
bushels since January 1 whereas during the corresponding time last 
year the visible supply increased about 7,000,000 bushels. 







The principal demand has been from mille and other consuming 
agencies as but relatively small amounts have been exported. A very 

-large precentage of the exports of wheat from the United States during 
ing the past month has been from the Pacific Coast ports. Practically 
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all the exporte of wheat from the Atlantic Goast perts have been of 
Canadian wheat. 


The large supply of Canadian wheat has had a depressing in- 
fluence upon the United States market and about 16,000,000 bushels 
have been imported during the present crop year, upon about half of 
which duty has been paid and which has entered into domestic trade 


channels. 


Cash prices have advanced consistently with the future prices. 
No. 1 northern spring wheat has eold for some time on a basis about 
1 cent to 14 cents over the May future price while 15 per cent pro- 
tein hard winter wheat has sold at about 13 cents to 14 cents over 


the May quotations. 


The Corn Market 





Corn prices in the future markets have advanced steadily since 
the first of the year and new high points have been reached almost 
daily during the past few weeks. Recently, however, the consuming 
trade have not followed the advancing prices as actively as earlier 
in the month and the market has shown some tendency to weaken, Future 
prices are on the level about 4 cents above that which prevailed at the 
corresponding time last year notwithstanding that the supply including 
that in the channels of trade and on the farms is probably now materi- 
ally larger than last year. The visible supply in the principal mar- 
kete ie relatively small, being only about half as large as at the 
corresponding period of 1923. The production of corn for 19235 was es- 
timated to be about 150,000,000 bushels larger than the 1922 crop. Up 
to the present time the receipts at the principal markets have been 
about 35 per cent less than for the corresponding period last year, 
This would indicate that considerably more corn remains to be marketed 
during the present crop year than for the same period last year unless 
larger amounts have been used upon the farms. This hardly seems prob- 
able with the reduction in the amount of livestock on farms recently 
reported by the Department of Agriculture unless the poor quality of 
the corn in parts of the Corn Belt makes it necessary to feed a much 
larger amount of corn to obtain results equal to those obtained from 
feeding the 1922 crop corn. 


If the present heavy movement of hogs continues, the feed re- 
quirements on the farm will be further reduced which may result ina 
larger amount of corn than usual remaining to be marketed later in the 


season. 


The demand for cash corn at the various markets has been equal 
to the receipts but it has recently become less active. Producers, 
however, have not sold freely and in many instances are reported to 
be holding for higher prices. The bad condition of the country roads 
has restricted movement to some extent in some sections. 


The milling demand for white corn advanced prices for the better 
grades of this corn to a basis 2 cents to 3 cente over the yellow and - 
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mixed grades earlier in the month. Most of these premiums have now 
disappeared and white, yellow and mixed corn are selling on nearly 
the same basis at most of the markets, 


Oate Following Corn Prices 





The oats market has followed closely the trend of prices in 
the corn market. The supply of oats both in the markets and on the 
farms has been lese than last year and at times the oats market has 
displayed independent strength. There has been sufficient consuming 
and shipping demand present to absorb the offerings at the various 
markets, and stocks at the markets have accumulated slowly, so that 
the present visible supply is only about half of what it was at she 
corresponding time last year. 


The rye market has been fairly firm in sympathy with other 
grains and the demand has been fairly active and sufficient to take 
care of the current receipts. 





The barley market developed strength during the first half of 
February and new high prices for the crop to date were reached at 
a Milwaukee during the second week of February when best grades of bar- 
E: ley sold as high as 84 cents per bushel. Maltsters were the best buy- 
3 ers but shippers were also active competitors both at Milwaukee and | 
Minneapolis. 








F: The flax market advanced to $2.61-per bushel for the May at 
a Minneapolis during the week February 4-9 and spot grain sold from | 
. 3 cents under to 3 cents over the May price. Receipts of flax during 

| the past few weeks have been very small as about 90 per cent to 95 

per cent of the flax crop has already been marketed. 


Timothy Prices Relatively Stronger Than Other Hay 





3 The bay market has ruled fairly firm since the beginning of 
J the New Year with a price level materially above that which prevailed 
at the corresponding time last year. During the first two weeks of 

’ February, however, the market weakened slightly and prices of all 
kinds of hay declined about $1 per ton. 


4 Timothy markets have been relatively firmer than the markets 

Y for other kinds of hay. This strength has been caused primarily by 

; A the smaller crop of timothy hay. About the usual amounts of timothy 

i = hay has been marketed up to the first of the year but because of the 

= small crop relatively small amounts remained to be marketed during the 

remainder of the crop year. This small supply has been principally re- 
sponsible for holding the prices on a level about $5 above those of 

last year. 







Eastern timothy markets have been relatively lower than the 1 
markets in the Central West because of rather largs importations of \4 
Canadian hay. This hay has been received in fairly large amounts at 
New York, Boston and interior New England markets. f 
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Colder weather in the Central West stimulated the demand dur- 
ing the first half of February and all arrivals have been well ab- 
sorbed in the central western markets. 


While alfalfa prices have had a steady advance since the be- 
ginning of the crop year and have been on a slightly higher level 
than last year the market has not exhibited ae much strength as pre- 
vailed in the timothy markets. The supply of alfalfa hay this year 
was larger than last year because of more favorable weather conditions, | 
Abundant rains caused good production but at the same time damaged the 
quality of large amounts of alfalfa in the southwest where a large per- 3 
centage is marketed. 4 


Because of the scarcity of high grade alfalfa on the markets 
and the abundance of the lower grades there was a wide range between 
the quotations for the choice qualities and the lower grades. There- 
fore, while choice hay has been quoted relatively higher than last 
year the lower grades, of which there was frequently an over supply, 
gold much lower. 


There was only a limited demand for alfalfa hay early in the 
season because of the large stocks of local hay available but the re- 
cent storms and wintry weather have caused heavier feeding and im- 
proved the demand at the markets. 


The prairie hay market has been influenced largely by the mar- 
ket position of timothy and alfalfa. Prices generally have been 
slightly above those of last year and the demand, with the exception 
of brief periods, has been equal to the receipts which have been about 
normal for this season of the year. 





A BRIEF SUMMARY OF ECONOMIC CONDITIONS. 


ISSUED BY THE UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D. ¢. 





ae March 1, 1924. . 
4 ' Grope are going into ine ground in the South,and Southwest, and the 
‘plows are out and other machinery being made ready yer a large part of the - 
jountry, Plans for field crops have been made, and Phe work of putting them 
finto effect is now beginning. | 
Pe 
a The farm income is governed not alone by the price per pound or the 
price per bushel at which farm products sell but by the quantity produced 
Eon the farm. The quantity in turn is controlled in part by the fertility 
"of the soil and by climatic conditions over which the farmer has no control, 
"but also in large part by the manner in which the farmer does what he alone 
“ ndo. The best possible preparation of the seed bed, the selection of the 
st possible seed, the care with which it is sown or planted, the thorough- 
nese with which it is cultivated, all these have much to’ Go with the yield 
ot consequently with the income. This year; as in every year, it will pay 
%o do good farming - the very best farming possible under the conditions 
Which prevail on the individual farm. 
. It is too early to measure the shifts which have takén place in the 
macreage of various crops or in the production of Vivestock. Quite possibly, 
“because of its fairly good price, the acreage of corn may be increased; 
Palso, possibly because of the lower relative prices, the number of pigs far- 
rowed this spring may be decreased. There seems to be a tendency to increase 
‘dairy products, also sheep as compared with cattle, and poultry aes compared 
with fruit. This is not a forecast or a prediction but an indication of what 
experience shows may reasonably be expected in view of production and prices 
the past year. The Cotton Belt appears fixed in its purpose to stick to. cot- 
ton as the one big crop and increase the acreage, a tendency which is entirely 
“patural in view of the relatively high price per pound at which cotton has 
pen selling. 

There are one or two lessons taught by the experience of the past two 
bs years which ought to be’noted. One is that those farmers who did not permit 
themselves to be tempted into making violent changes in crop acreage’ and ani- 
® mal production because of abnormal prices but who adhered to their regular 
‘farm program have on the whole been doing considerably better than others who 
‘Tush here and there in the hope of overtaking elusive high prices. 

A Another lesson is that those farmers who have been growing on their 
own farms most of the food needed for the family table have lived well and 
Sided much. out-of-pocket expense. Whether the results of labor on the farm 
Hthie year prove satisfactory or not at the end of the season, it will pay and 
y well to produce what is needed to supply the family table, vegetables, 
fruits and dairy products especially. 
: The outlook in domestic markets continues to appear good for this year, 
ut farmers should watch very closely the crop news and market information be- 
one gathered and sent out by the Department of Agriculure and endeaver to 
interpret this in such a way that they can apply it to the operations’ on their 
‘individual farme. 
q Committees in Congress continue hard at work studying the fara. situats< 
Pn ee = oe helpful in aruabeeess ie Ay Seam a 
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“KEY REGIONS AT A GLANCE 
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THE..EAST.-~.Finally experienced a-taste of real -winter,-though. 
with moderate fall of snow. Ice harvest and woods work well along. 
Prices of most leading-products have improved; except milky Worth 
getting ready for maple sugar season. 


, THE. SOUTH -. Accomplished consideradle “preparation of“and'and 
some. planting. Truck crops-already up-have- ‘been somewhat: retarded vy 
raw weather. Cotton planted in many Gulf. areas; tilda: Distasi in~ 
ereaced acreage. Fruit well started... oe in 


THE CORN BELT - Field work mostly at etandetdll. Bad roads 
have also hampered market movement. . General preparation for spring 
work, Winter grain has come through in fair shape, -notwithetanding: 
some severe temperature and ice storms, ‘ Taking note of dncreasing 
price spread between choice and coarser types of hogs ‘and wattle’ 
Seed, corn situation said to, be worst in years. 


? + = > > the 


THE WHEAT BELT .- Generally good reporte.on-eondition of win- 
ter wheat. Some spring grain planted: from Kansas southwards Sprihg: 
wheat. territory in poor spirits but getting ready for works Still. 


keenly interested in legislative relief measures. 


RANGE COUNTRY - Generally coming though: the 'winter'in goods 
ehape.. Feeding necessary in some central.areas: butirange ig: open \# 
ever much of the territory. Lambing pregressing satisfactorily ins 
the Southwest and shed lambing in the.North: | Shearing ‘also going» 
forward in the South, . Livesteck generally in good condition: 11° 


ie 


PACIFIC COAST ~- Mild weather and general progress at spring 
work. Pruning orchards in North; field work: aleé welt -dtdrtéd. * ™ 
Barley; sugar» beets and truck planting well ‘atong tn @abtforniay’ ' © 
Lambing progressed with excellent results! -Alatonds ‘and epricdte ) 
blossoming; peaches begun. - South still suffering from drouth, with 
bad effects on grain and pasture. 
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VALUE OF FARM PRODUCTS oe 1923 
Shi ttt ott 




















Values for 1923, as compared with 1922, showed material increase 
. cereals, cotton, dairy and poultry products; decrease in animals raised. 
- pllowing shows 1923 values based on preliminary estimate of production and 

pverage prices at the farm December-1. ((1922ehewh for cOmpariéen: ) 


ii 








yi The value of crope fed to livestock wmotnted to $3,661,600,000 ih 
= 1923, and $3,360,000,000 the year previous, this item being included in 
Brees value of crops” shown. below: ig fp a eae font +s 
| 1925 1922 











Total value of crops- - - - - $ 9,953,000,000 § 8,945,000,000 
Total value animal products - +6,111,000,000% + 8;669,000,6000~ 
Total farm products - - - - - 16 064,000,000 +187604,000,000 © 
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MOVEMENT TO MARKET 








. Movement of wheat @uring January lighter*and corn somewhat below 
| Same month last year. 
a The run of hogs was heavier than previous month or same month last 
/ year. Cattle and sheep about like last year. 
& Movement of dairy sproducts on increasé, but below & year ago. 
Receipts at primary markets, in termes of thousands: 
Wheat Corn Hoge Cattle Sheep Butter 
Thibu.« <Thsbu. Thowsands - i Thotsands THILbs. 


& 








1923 Jan. 36,002 37,526 5,306 1,678 ~ 1,686 40,613 
1924 Jan. 15,5486 30,594 . 6,253 4,688 1697 - 57,689 


EXPORT MOVEMENT 


é ae PSA &. TASS 





- Export of pork products. in. January Wefé muth Abéve sailé fdnth last 
‘year. Wheat exports slightly Lighter, Cotton in bead decreased, ea 
Bor eeteus month but. was above January last yéar, ete 

Exports if terms ‘of mid 1ne (cotton i ‘thousande): 
t ) aoe we 78 AS Pt se 
= | Medien. Tovagco” wacko? nalts bara: “ot 8 * Cotton 
f ‘ inc. flour lbs. Shoulders,1bs. | 1b8: “Medte; 168. fin bales 
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e 1023: Jane AS 41. 7 ~ 208 er * 494 
- 1924 * ete 48 79° ASS 90 547 
| 1922 12 mos. 232 431 $51. *- aa 74 6,114 
SP) Beier i. ke 475 829 1,035 958. | 










COLD STORAGE SITUATION 


Storage holdings of dairy products and eggs decreased further dur- 
ing January. Pork continued to go into storage, however. , 
Compared with the average situation thie date, stocks were low in : 
case of butter, beef, lard, and mutton; high in case of pork, apples and © 
eggs. .. 
February 1 holdings, in terme of millions: 


5 Year Average Jan. 1, 1924 Feb. 1. 1924 


Creamery butter, lbe, 34 30 15 
Case eggs, cases. ; ae 1.9 5 
Total beef, lbs. 191 106 

Total pork, lbs. 718 709 

Total meate, lbs. * 21,023 900 

Apples, bdbdls. 4.5 9.7 


PRICES AND PURCHASING POWER 





Prices of major crops, as a group, advanced slightly during Jan- 
vary and the same was true of animal products except butter and eggs. 

The index of purchasing power of farm products in terme of other 
commodities advanced one point over the previous month and stood at 74, 
the year 1913. being considered as 100. The average purchasing power in- 
dex for the year 1925 was 72. 

Important farm products higher in price than the general price 
level. during January included cotton, eggs, wool and butter... Prcducts 
Below the general price level included potatoes, corn, wheat, hay, beef 
Cattle, hoge. Foregoing are named in order of relative price during 
month, cotton being highest, hogs lowest. 


GENERAL OUTLOOK 





It is, of course, tao early to judge as to probable crop acreage 
‘this spring. The position of most of the major feed crops and of the : 

money crops, except wheat, is fairly strong. ay 

The sheep outlook continyea good. There are also some more en- : 
couraging factors coming intc view in thé hog situation. There is, how- 
ever, &@ general tendency toward wider price spread between the finer and 
coarser types of animals, 

The outlook for domestic market continues good. Farmers are still 
aes. a high wage level, however, This emphasizes the advantage of | 
careful economy in farm operations and of growing as much of the feet ty 
Aiving as possible. 





